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 Weekly Wrap:  The worst week for stocks in two months 

ended with traders mostly sitting it out on Friday as they 

waited for politicians in Europe and the United States to 

tackle festering debt problems. For the week, the Dow fell 

2.9%, the S&P dropped 3.8 %, and the FTSE dropped 

almost 3.3% whilst the MSCI world index fell over 4%. 

Friday's directionless market showed more exhaustion 

than relief as Europe remained investors' primary worry. 

Stocks found support after Italian and Spanish bond yields 

fell thanks to buying by the European Central Bank. The 

S&P failed to rise above 1,225 after a drop below it on 

Thursday triggered massive selling. 

Consistent with trade earlier this week, stocks lacked a 

legitimate form of leadership towards the end of the 

week. That said, financials managed to put together their 

best performance of the week by advancing 0.5% as a 

group. They still shed more than 5% for the week, though.  

Tech stocks, which make up the largest sector by market 

weight, lagged once again on Friday. With a 0.7% slide the 

sector logged its third straight loss. Tech stocks collectively 

fell about 4% last week.  

In the United States, doubts grew whether a bipartisan 

committee could come up with budget cuts and tax 

increases that Congress can agree on next week. 

A major question has been whether the European Central 

Bank will find a way to act as a lender of last resort in the 

manner of the U.S. Federal Reserve. Speculation has 

grown the ECB could lend money to the International 

Monetary Fund to bail out some euro zone members. 

Little conviction characterized this week's market action 

as traders worried changes in governments in Greece and 

Italy failed to bring bond yields much lower. Spain's new 

leader, center-rightist Mariano Rajoy, pleaded with 

financial markets for breathing room to start tackling the 

country's economic crisis after he won power in a 

parliamentary election during the  weekend. 

 



                              

                               Daily Macro and Company News 

 

Disclaimer: Montpelier Group believes that the information contained in this document has been obtained from sources that are accurate, but has not checked 
or verified this information. Except to the extent that liability cannot be excluded. Montpelier Group accepts no liability for any loss or damage caused by any 
error in, or omission from, this document. This document is intended to provide general securities advice only, and has been prepared without taking account of 
your objectives, financial situation or needs and therefore before acting on advice contained in this document, you should consider its appropriateness having 
regard to your objectives, financial situation and needs. Investments can go up and down. Past performance is not necessarily indicative of future performance. 

 
Montpelier Portfolio Team 

portfolio@montpeliergroup.com 
Kuala Lumpur +603 2302 3399 

 

While investors try to come to grips with how much of an impact the European crisis may have on the U.S. economy, 

data for the United States showed continued improvement. A gauge of future U.S. economic activity rose more than 

expected in October, according to the Conference Board. 

 

 

 

 

 


