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Wealth Management & Offshore Tax Planning

The benefits of moving your UK pension to a QROPS

If you have a UK pension scheme and plan (or are planning) to live overseas as an expatriate then you can transfer your existing
pension into a Qualifying Recognised Overseas Pensions Scheme or QROPS. There are some great financial advantages in

doing so.

Qrops Main Benefits

*» Income withdrawals are paid without tax »  Foreign Spouses - All unused pension funds can
deducted at source - saving up to 40% tax. be left to your beneficiaries regadless of where

» Inheritance Tax free - Any contributions into the they are from or where you met them.
scheme are removed from your estate for IHT. * Increased freedom of investment choice.

* Increase Tax Free Lump Sum entitlement from » The pension pot can be passed free of tax to
25% to 30%. your beneficiaries as a family trust.

*» No need to purchase an Annuity at retirement. +  The value of the pension fund grows tax free.

About QROPS

In order to transfer UK pension rights to a QROPS, the member
must have left or intend to leave the UK for tax purposes. A UK
pension can then be transferred outside of the UK into QROPS
in the same way as pensions can be transferred in the UK.
When benefits are transferred to a QROPS they do not suffer a

UK tax charge unless they are over the lifetime limit.

Tax free income and withdrawal benefits can be taken after 5 years of you being

a non UK resident as there are no reporting requirements to HMRC after this ‘

fime frame. Tax free income and

withdrawal benefits can be

A UK pension may be transferred into QROPS either before the owner starts to taken aﬁ ers SIS Of !

being a non UK resident

)

take the benefits or after they have come into payment. This includes most
types of pension including income drawdown and protected rights, which are

pensions which have accrued as a result of UK national insurance rebates.

By moving UK pension benefits to a QROPS, assets are effectively removed from the UK tax net and introduced to a new tax
environment depending on the member’s new residence. For many expatriates the avoidance of UK taxes on pension income

and the dangers of additional pension tax levies are an important planning consideration.

For clients who intend remaining offshore or who plan retiring offshore, the financial benefits are numerous. Please contact

us for more details.
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Disclaimer: Montpelier Group believes that the information contained in this document has been obtained from sources that are accurate, but has not checked or
verified this information. Except to the extent that liability cannot be excluded. Montpelier Group accepts no liability for any loss or damage caused by any error in, or
omission from, this document. This document is intended to provide general securities advice only, and has been prepared without taking account of your objectives,

financial situation or needs and therefore before acting on advice contained in this document, you should consider its appropriateness having regard to your
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