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 Weekly Wrap:  Stocks closed out a fourth week of gains 

in quiet fashion on Friday, edging higher as the market 

took a breather after rallying 3 percent on Europe's deal 

to stem its debt crisis. Though investors still have 

questions about implementing the deal, they appeared 

satisfied by Europe's progress as stocks ended their 

longest weekly winning streak of the year. The S&P 500 

rose 3.7 percent for the week. October also is also on 

track to be the best month for stocks since 1974, 

supported by strong earnings. The FTSE was up 3.895, 

MSCIW up 5% with the Hang Seng climbing sharply and 

up 11% for the week. 

Trade in the first session of the week was broadly 

positive, resulting in a gain of more than 1% for the stock 

market. The advance took the S&P 500 back above the 

1250 line for the first time in more than two months. 

Tech stocks, which collectively make up the largest sector 

by market weight, were some of the top performers. 

That contrasted trade on Tuesday, when angst ahead of 

the EU meeting left the broad market to tumble 2% for 

its only loss of the week.  

Most traders on Thursday focused their attention on the 

European Union's plan aimed at improving the 

continent's precarious financial conditions. Although 

specifics were not released, participants were pleased 

that the plan will increase the eurozone bailout fund to 

about $1.4 trillion, recapitalize banks, and cut Greece's 

debt obligations by 50%. However the head of Europe's 

bailout fund played down hopes of a quick deal with 

China for that country to throw its support behind efforts 

to resolve the crisis but said he expects Beijing to 

continue to buy bonds issued by the rescue fund. 

After the news the stock market spiked more than 3% for 

its best single-session performance in more than two 

weeks, but financials fared even better by boasting a 6% 

gain as bank stocks benefited and quelled concerns 

about their presence in Europe.  

Also on Thursday, advance GDP data showed that the US 

economy expanded at a 2.5% clip during the third  
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quarter. That exceeded the 2.3% growth rate that had been broadly expected to follow the 1.3% increase in output 

posted in the prior quarter. 

 

Supporting the rally, according to Thomson Reuters data, of the 315 companies in the S&P 500 that have reported 

quarterly results, 71 percent have posted earnings above analyst expectations. 

Market participants return on Monday for one final session in October. The S&P 500 heads into that session riding four 

straight weekly gains and on pace for monthly gain of more than 13%, which would make for one of the stock market's 

best monthly performances on record. 

 

 


